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E.O. 11652: N/A 
TAGS: EAIR, EG 

SUBJECT: CIV AIR: U.S.-EGYPTIAN CIVIL AIR 
NEGOTIATIONS 

1 . SUMMARY: WEEK LONG NEGOTIATIONS CULMINATED IN 
THE SIGNING ON SATURDAY, MARCH 18, OF A MEMCON 
WHICH NOT ONLY RETAINS STATUS QUO FOR TWA, BUT ADDS 
ONE ADDITIONAL FULL TRAFFIC RIGHTS FREQUENCY AND 
TWO ADDITIONAL NO TRAFFIC RIGHTS FREQUENCIES THROUGH 
PARIS. END SUMMARY. 

2. DESPITE AN OBDURATE, UNCOMPROMISING STANCE BY 
GOE DEL THAT NO CHANGE IN TWA'S PRESENT OPERATING 
SCHEDULE WOULD BE ALLOWED, NEGOTIATIONS CONTINUED 
THROUGHOUT THE WEEK WHICH EVENTUALLY RESULTED IN 
GOE DEL ACCEPTANCE OF CONFIRMATION OF PRESENT DAILY 
SCHEDULE THROUGH ROME AND ATHENS, AND THE ADDITION 
OF ONE MORE FREQUENCY WITH FULL TRAFFIC RIGHTS 
THROUGH PARIS, PLUS TWO ADDITIONAL FREQUENCIES 
WITH NO TRAFFIC RIGHTS BETWEEN PARIS AND CAIRO. 

THE IMPASSE WAS BROKEN BY THE SUGGESTION THAT 
AMBASSADORIAL INTERVENTION AT HIGHER LEVELS MIGHT 
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BE APPROPRIATE. ALTHOUGH GOE DEL REFUSED TO MAKE 
ALL THE FREQUENCIES PERMANENT, IT WAS OBVIOUS THAT 
THEIR USE OF "TEMPORARY" WAS A FACE-SAVING DEVICE. 

3. FULL TEXT OF MEMORANDUM OF CONSULTATION FOLLOWS: 
QUOTE: 
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1 . DELEGATIONS REPRESENTING THE GOVERNMENTS OF THE 
ARAB REPUBLIC OF EGYPT AND THE UNITED STATES OF 
AMERICA MET IN CAIRO FROM MARCH 13 TO 18, 1978, TO 
DISCUSS VARIOUS AVIATION ISSUES. THE LISTS OF 
DELEGATES ARE IN ATTACHMENTS 1 AND 2. 

2. BECAUSE OF THE TRADITIONAL FRIENDSHIP WHICH HAS 
ALWAYS EXISTED BETWEEN THE TWO COUNTRIES, AND 
BECAUSE OF THE MUTUAL GOALS OF INCREASING OPPOR 
TUNITIES FOR COMMERCE AND TOURISM, THE EGYPTIAN 
DELEGATION AGREED TO THE FOLLOWING PROVISIONS AS A 
MANIFESTATION OF THEIR GOOD WILL DESPITE THE POSSIBLE 
ADVERSE EFFECTS OF FIFTH FREEDOM TRAFFIC UPON 
EGYPTAIR. THEREFORE, IT WAS AGREED BY BOTH DELE- 
GATIONS THAT: 

- A. THE PRESENT SCHEDULE OF TRANS WORLD AIR- 
LINES, OPERATING ON A DAILY BASIS WITH FULL TRAFFIC 
RIGHTS FROM NEW YORK TO CAIRO VIA ROME AND ATHENS, 
WOULD CONTINUE UNDER THE PRESENT CONDITIONS 
PRESCRIBED BY THE EGYPTIAN CIVIL AVIATION AUTHORITY; 

- B. THE PRESENT SCHEDULE FOR TRANS WORLD AIR- 
LINES, OPERATING BETWEEN NEW YORK AND CAIRO VIA 
PARIS, WILL BE AUGMENTED AS OF APRIL 1, 1978, BY AN 
ADDITIONAL FREQUENCY WITH FULL TRAFFIC RIGHTS FROM 
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PARIS TO CAIRO, MAKING A TOTAL OF FIVE FULL TRAFFIC 
FREQUENCIES; AND THAT TWO ADDITIONAL FREQUENCIES 
WILL BE ALLOWED WITHOUT TRAFFIC RIGHTS BETWEEN PARIS 
AND CAIRO. THESE TWO FREQUENCIES WILL BE OPERATED 
AT THE DISCRETION OF THE AIRLINE. IT IS UNDERSTOOD 
THAT THE LOCAL TWA MANAGEMENT MAY PRESENT TO THE 
PRESIDENT OF THE CIVIL AVIATION AUTHORITY ITS 
OPERATING PLANS MODIFYING THESE TWO FREQUENCIES. 

THE EGYPTIAN DELEGATION EXPRESSED THE HOPE 
THAT TWA'S MANAGEMENT WOULD TAKE INTO ACCOUNT 
EGYPTAIR’S OPERATING SCHEDULE WHEN DETERMINING ITS 
OWN FREQUENCY PATTERN. 

3. THE UNITED STATES DELEGATION CONFIRMED THAT IN 
ACCORDANCE WITH THE AIR TRANSPORT SERVICE AGREEMENT, 
EGYPT'S DESIGNATED AIRLINE PRESENTLY HELD A VALID 
PERMIT, OF INDEFINITE DURATION, TO OPERATE 

SERVICES TO THE UNITED STATES AT ANY LEVEL IT SO 
DESIRED OVER THE ROUTES SPECIFIED IN THE ANNEX TO 
THE AGREEMENT. 
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4. UPON EGYPTAIR'S REQUEST, THE UNITED STATES 
DELEGATION AGREED TO TRANSMIT TO THE PERTINENT U.S. 
AERONAUTICAL AUTHORITIES, AND TO TRANS WORLD AIR- 
LINES, ITS INTEREST IN REACHING A BLOCKED SPACE 
ARRANGEMENT ON THE AIRCRAFT OPERATED ON THE 
ROUTES BETWEEN THE UNITED STATES AND CAIRO BY 
TRANS WORLD AIRLINES. 

5. THE UNITED STATES DELEGATION EXPRESSED THE 
VIEW THAT IT HOPED THAT AN EXPEDITIOUS SOLUTION 
COULD BE FOUND BY THE EGYPTIAN GOVERNMENT TO THE 
FOREIGN EXCHANGE PROBLEMS NOW FACED BY THE UNITED 
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STATES AIRLINE IN CONNECTION WITH FARE SURCHARGES. 

CAIRO 

MARCH 18, 1978 

-ROBERT A. BROWN E.Y. EL SHINNAWI 

-CHAIRMAN CHAIRMAN 

-UNITED STATES DELEGATION EGYPTIAN DELEGATION 
END QUOTE. EILTS 
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